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The US Dollar plays a unique role in global trade and finance
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Foreign exchange markets show deviations from covered interest parity (CIP)
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Which means USD borrowing/lending rates differ by jurisdiction
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Large and variable CIP deviations over time and across countries
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USD Basis, 2014-2017 Average, bp
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Market slow to adapt to “venue” disruptions
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Investors increasingly active in Yen basis
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Reserve managers a natural supplier of Dollars

Foreign Currency Assets®@
A$ million, 30 June 2018

Forward foreign exchange

Sacurities commitments'?
Securities lentunder Deposits Against

held repurchase at official Total Against other Total
Currency outright agreements institutions® (gross) AUD currencies™ Other (net)
US dollar 9,354 447 749 9,655 185 14429 1890 26,159
Euro 5953 -550 6,378 11,781 -6,770 3,714 943 9,668
Japaneseyen 20,680 0 15911 36,591 -13,192 -21,040 0 2,360
Canadian
dollar 790 0 5 795 0 1,566 0 2,361
Chinese
renminbi 1,741 0 611 2,352 0 0 0 2,352
UK pound
sterling 837 0 1 838 -1 1,546 0 2,384
South Korean
WOon 2,343 0 9 2,353 0 0 0 2,353
Total 41,698 -997 23664 64365 -19777 215 2834 4/636

(a) Excludes investments in the Asian Bond Fund

(b Includes deposits at foreign central banks and the Bank for International Settlements

(¢} In accordance with IMF guidelines, forward commitments'reflect notional values of unsettled spot and forward transactions,
converted to Australian dollars at the prevailing forward exchange rate; other forward commitments largely reflect cash lent under
repurchase agreements

Global Investment Research

9



g‘oldman

ci FX Swaps and Forwards

Many factors limit strict basis arbitrage activity

bp EUR 1y OIS Basis bp
10 - - 10
O T T T T T O
-10 - - -10
-20 - - -20
-30 - - -30
-40 - - -40
Central bank USD facilities
B = e, e e e, e e e, - - —- -——— - - ————-—-50
-60 - - -60
-70 15% ROE target , 5% leverage ratio - -70
_______________________ v ] M
-80 - - -80
-90 - - -90
Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18

Source: Bloomberg, Goldman Sachs.

Global Investment Research 10



Disclosure Appendix

Reg AC

I, Zach Pandl, hereby certify that all of the views expressed in this report accurately reflect our personal views, which have not been influenced by considerations of the firm's
business or client relationships

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs' Global Investment Research division.

Disclosures

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based in

Goldman Sachs offices around the world produce equity research on industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy.

This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs do Brasil Corretora de Titulos e Valores
Mobilidrios S.A.; in Canada by either Goldman Sachs Canada Inc. or Goldman, Sachs & Co.; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India)
Securities Private Ltd.; in Japan by Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs
New Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of
America by Goldman, Sachs & Co. Goldman Sachs International has approved this research in connection with its distribution in the United Kingdom and European Union.

European Union: Goldman Sachs International authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority, has approved this research in connection with its distribution in the European Union and United Kingdom; Goldman Sachs AG and Goldman Sachs International
Zweigniederlassung Frankfurt, regulated by the Bundesanstalt fiir Finanzdienstleistungsaufsicht, may also distribute research in Germany.

Global Investment Research

11



Disclosure Appendix

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we consider reliable, but we do
not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and forecasts contained herein are as of the date hereof and
are subject to change without prior notification. We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry
reports published on a periodic basis, the large majority of reports are published at irregular intervals as appropriate in the analyst's judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have inve stment banking and other
business relationships with a substantial percentage of the companies covered by our Global Investment Research Division. Goldman, Sachs & Co., the United States broker
dealer, is a member of SIPC (http://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal trading desks that reflect
opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and investing businesses may make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may discuss in this report, trading
strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be
directionally counter to the analyst's published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the analyst's fundamental
equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage group as described herein.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as principal in, and buy or
sell, the securities or derivatives, if any, referred to in this research.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not necessarily reflect those
of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the products mentioned that
are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not constitute a
personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice
or recommendation in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a
loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. Investors should review
current options disclosure documents which are available from Goldman Sachs sales representatives or at http://www.theocc.com/about/publications/character-risks.jsp.
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be supplied upon
request.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all research content is
redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our research by third party aggregators. For research,
models or other data available on a particular security, please contact your sales representative or go to http://360.gs.com.

Disclosure information is also available at http://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 10282.
© 2017 Goldman Sachs.

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written
consent of The Goldman Sachs Group, Inc.

Global Investment Research 12



